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MANAGEMENT REPORT

GENERAL

CapCorp Investments N.V. (“the Fund” or “CapCorp”) is a Netherlands Antilles
company that invests in US venture capital and private equity funds through a fund-
of-funds strategy. This multi-manager strategy is employed to generate long-term
capital gains for investors.

CapCorp 747 Management N.V. is Managing Director and Investment Advisor of the
Fund. This firm is a Netherlands Antilles company and is related to 747 Capital LLC
in New York, whose principals are Mr. Marc der Kinderen and Mr. Gijs van Thiel. 747
Capital LLC supports the Managing Director on its investment management, under a
delegation agreement.

CapCorp has been granted a license by the Dutch Supervisory Authorities, Stichting
Autoriteit Financiéle Markten ("AFM”) under The Act on the Supervision of Collective
Investment Schemes to market and to issue or sell shares in the capital of CapCorp
in or from The Netherlands. The Fund is also supervised by the Bank van de
Nederlandse Antillen ("BNA").

INVESTMENT ACTIVITY AND RESULTS THROUGH DECEMBER 31, 2008

During 2008, CapCorp’s net asset value per share decreased by 21%, taking into
account the $5.00 distribution we made during the year. The year end value after
this distribution is $ 36.41 per share

2008 was a challenging year for all asset classes and investment funds, including
CapCorp. In particular “exits” of portfolio companies became nearly impossible as
the capital markets largely shut down after the summer. CapCorp was fortunate to
have been in a good position to sell one of the largest fund investments in August:
the health care information company Passport Communications. CapCorp realized
over $2 million in profit from that transaction before the markets shut down.

In total, CapCorp received distributions and proceeds of $ 2.7 million from its
partners and investments in this year which was significantly lower than we
expected. CapCorp invested approximately $ 0.4 million to fund its existing
commitments to partnerships over the same time period. As of December 31,
2008, the Fund's investment portfolio is valued at $ 8 million.

At this moment, many of the fund’s portfolio companies are operating well,
considering the difficult economic climate. Especially the health care portfolio is well
positioned. However, since almost no Merger and Acquisition activity is taking place,
we do not anticipate large “exits” in the near future and thus have to reserve
liquidity for outstanding commitments and expenses.

On December 31, 2008 CapCorp had outstanding capital commitments to several
venture capital, buyout and mezzanine partners of approximately $ 0.6 million as
evidenced in the table below. The Fund will use its current cash position as well as
future distributions from investments to comply with and gradually reduce these
funding obligations over the next two years.



Commitments
outstanding in

$ millions
Partner 2004 2005 2006 2007 2008
Canaan 0.9 0.5 0.3 0.1 0.0
Frazier 1.0 0.7 0.6 0.3 0.2
Harvest 0.4 0.4 0.3 0.2 0.2
J.P. Morgan 0.1 0.1 0.1 0.1 0.1
Lincolnshire 0.4 0.3 0.2 0.2 0.0
Northstar 0.5 0.1 0.1 0.1 0.1
4.6 2.6 1.6 1.0 0.6
OUTLOOK

In the 2001 Annual General Meeting of Shareholders, it was agreed that the Fund
would cease to make new investment commitments. Presently CapCorp has
approximately $ 0.6 million of outstanding commitments remaining and will
continue to fund these commitments over the coming years. In line with the new
strategy, management has started to harvest the portfolio and continues to focus
on maximizing and realizing the gains for its shareholders. To the extent possible,
proceeds, taking into account current and future commitments and expenses, will
be distributed as dividends to the shareholders over time, with a full liquidation of
the portfolio expected by 2014.

The ultimate distributions to shareholders greatly depends on both macro-economic
developments, as well as on more micro-economic issues, such as the private
equity market and more specifically the build up of the portfolio. Due to the current
circumstances, we conservatively propose to reserve the cash balance and not
make a dividend distribution this year.

Late 2008, the Fund received notice from the Dutch supervisory authority AFM that
CapCorp will need to have a qualified management company based in the
Netherlands. CapCorp is licensed by both AFM and the Bank of the Netherlands
Antilles (BNA) and as such needs to comply with two sets of regulations and needs
to have two management companies based in Curacao and the Netherlands.
Management will propose a new organizational structure which addresses these
regulatory requirements at the 2009 annual meeting of shareholders.



Management remains confident about the prospects of the Fund’s portfolio and is
committed to accommodating the Fund’s shareholders’ wishes to fully capitalize on
the earnings generated by the Fund.

Willemstad, Curagao
Netherlands Antilles

29 May, 2009

The Management,
CapCorp 747 Management N.V.



INVESTMENT CRITERIA

CapCorp is a fund designed to invest in a diversified portfolio of private equities. The
investments of CapCorp are primarily in a number of different US private equity
partnerships, including venture capital, buyout and mezzanine investment funds,
which in turn invest in portfolio companies.

The investment objective is to achieve a significant return on investments. CapCorp
is suitable for investors who understand and are willing to accept the risks of
seeking long-term capital appreciation through participation in a professionally
managed portfolio, which primarily includes non-publicly traded securities. The
diversification of investments has been achieved by the selection of a limited
number of direct investments and quality funds, which invest in a specific
development stage of a company or partnership combined with a focus on carefully
selected industries, such as technology, healthcare and manufacturing.

During the annual meeting of shareholders of 2001, it was agreed that the Fund
would enter its harvesting phase in 2002. The Managing Director at that time,
proposed to continue making investment commitments to private equity funds
through 2002, in order to capitalize on the perceived attractive valuations in the US
market. At the same time, a dividend distribution was agreed upon and it was
proposed and accepted that CapCorp would focus on reducing expenses and making
distributions to shareholders with the expectation that the Fund will be fully realized
by the year 2014.

CapCorp is therefore fully committed to and focused on harvesting its portfolio and
making dividend payments or other distributions to its shareholders. The Fund will
continue to invest in the US private equity market through its portfolio funds over
the next years, but will not make any new commitments. Excess liquidity of
CapCorp is placed on a time deposit or invested in short-term financial instruments.



CAPCORP INVESTMENTS N.V.

Consolidated financial statements
For the year 2008



CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2008

CONSOLIDATED BALANCE SHEET

(amounts in thousands of US Dollars)

December 31, 2008 December 31, 2007
ASSETS
Investments 8,293 12,777
Current assets
Accounts receivable 189 82
Cash 4,062 2,861
Total current assets 4,251 2,943
Total assets 12,544 15,720
SHAREHOLDERS’ EQUITY AND
LIABILITIES
Shareholders' equity
Share capital 351 351
Paid in surplus 456 456
Revaluation reserve - 3,175
Retained earnings 11,076 11,032
Total shareholders' equity 11,883 15,014
Long-term liabilities
Loan from Research Enterprises 488 488
Total long-term liabilities 488 488
Current liabilitics
Dividend payable 19 100
Accounts payable and accrued expenses 154 118
Total current liabilities 173 218
Total shareholders' equity and liabilities 12,544 15,720



CONSOLIDATED STATEMENT OF INCOME AND EXPENSE

(amounts iri thousands of US Dollars)

2008 2007

Investment income/(loss)
Realized results on investments 2,088 -
Exchange result (40) 37

37
Operating income
Interest and other income 22 144
Operating expenses
Management fee 213 205
Management fee ActivInvestor - 64
Supervisory Directors’ fee 42 45
General and administrative expenses 144 203
Total operating expenses 399 517
Net operating expense 377 373
Net result 1,671 (336)
Unrealized (depreciation) appreciation (3,175) 76
Total performance (1,504) (260)
Total number of outstanding shares “A” 325,655 325,655
Total performance per share “A” 4.62) (0.80)



CONSOLIDATED CASH FLOWS STATEMENT

(amounts in thousands of US Dollars)

December 31, 2008

December 31, 2007

Cash Flows from Operating Activities
Net result

Adjustment to reconcile net income (loss) to net
cash provided by (used in) operating activities
Net gain on investments sold

Decrease/(Increase) in accounts receivable
(Decrease)/Increase in accounts payable and accrued
expenses

Net cash (used in)/provided by Operating
Activities

Cash Flows from Investing Activities

Net acquisitions / distributions of investments
Reduction in value of investments as a result of
distributions

Net cash provided by Investing Activities

Cash Flows from Financing Activities
Decrease loan from Research Enterprises

Dividend distribution
Net cash used in Financing Activities

Net increase (decrease) in cash
Cash at January 1

Cash at end of reporting period
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1,671

(2,088)
(106)
36

(487)

2,362

1,035
3,397

(1,709)
(1,709)
1,201
2,861

4,062

(336)

12
11

(313)

(617)
1,636
1,019
(17)
(4.309)
(4,326)
(3,620)
6,481

2,861



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

CapCorp Investments N.V. (“the Fund” or “CapCorp”), a Netherlands Antilles
corporation, was incorporated in 1981.

The financial statements have been prepared in accordance with the generally
accepted accounting principles of The Netherlands.

CONSOLIDATION

All significant inter-company balances and transactions are eliminated in
consolidation. The consolidated financial statements include the financial
statements of CapCorp Investments N.V. and its wholly owned subsidiaries
Greenfield Investments N.V. and Lexington Investments N.V.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

All assets and liabilities are stated at face value, unless indicated otherwise.

Investments

In principal, Management follows the valuation guidelines of the European Venture
Capital Association ("EVCA”). Unlisted investments of CapCorp, including restricted
or not readily marketable securities are valued in such manner as Management of
CapCorp, in good faith, deems appropriate to reflect each asset’s fair market value.
To this end, these investments are valued on the basis of CapCorp’s ownership in
the investment fund, which will be represented by either shareholder’s equity or a
partnership capital (book value) as stated in their December 31, 2008 financial
statements or most recent statements if December 31, 2008 financial statements
are not available,

CapCorp’s investment funds in turn generally base the value of their unlisted
investments on either the percentage ownership of the equity of the underlying
companies, or at cost, whichever Management considers being a better
representation. Also, in some cases companies may be revalued upwards if the
performance justifies it and/or if a significant third party transaction has occurred at
a higher valuation. The valuation will be adjusted downwards if any investment is
considered to be permanently impaired.

All other assets of CapCorp are valued in such manner, as Management, in good
faith, deems appropriate to reflect each asset’s fair market value.
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At December 31, 2008, the financial statements include securities valued at $ 1
million (7.8% of shareholders’ equity), whose values have been estimated by
Management in the absence of readily ascertainable market values. However,
because of the inherent uncertainty of valuation, those estimated values may differ
significantly from the values that would have been used had a ready market for the
investment securities existed and the differences could be material.

Also the majority of the investments of the investees are valued by the Board of
Directors of the investees in the absence of readily ascertainable market values.
However, because of the inherent uncertainty of valuation, those estimated values
may differ significantly from the values that would have been used had a ready
market for the investment securities existed and the differences could be material.

Publicly quoted investments are stated at the December 31, 2008 closing price
quoted on the prevailing stock exchange on which the portfolio company is traded.

Cost incurred relating to the acquisition or sale of investments is charged directly to
the statement of income.

Revaluation reserve

Unrealized gains and losses on investments and short-term investments are
included in the revaluation reserve.

Currency gains and losses

Investments denominated in foreign currencies are translated into US Dollars at
December 31, 2008 exchange rates. The exchange rate results relating to the
investments are recorded in the revaluation reserve.

Transactions in foreign currencies are recorded by applying the quoted exchange

rate at the time of the transaction. Transaction-related exchange rate results are
recorded in the statement of income.
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INVESTMENTS

Changes in investments during 2008 are as follows:

Reduction in
value as a result

Book value  Acquisitions of distributions  Realized Book value

Investments 31-12-2007 (Sales) results Revaluation  31-12-2008  Cost price *)
CapCorp Investments N.V.:
Anvers 240 - (258) - 140 122 -
Canaan Partners 1,985 100 (141) - (527) 1,417 1,503
Crescendo Ventures 1,006 - - - (223) 783 1,094
Frazier & Company 1,352 76 9) 9 (160) 1,268 1,132
Harvest Partners 652 - 361) - (152) 139 77
J.P. Morgan Partners 71 - - - 37 108 -
Lincolnshire Management 511 197 (95) - 1 614 197
NethCorp Investments 84 - - - (83) 1 65
Noro-Moseley Partners 2,887 - (20) - (952) 1,915 2,032
Northstar 1,360 - (151) - (83) 1,126 342
Greenfield Investments N.V.:
Duos 513 - - - (512) 1 -
Environmental Capital Holdings 93 (326) - 231 3 1 15
Lund Intemnational Holdings - - - - - -
Passport Health Comm 1,121 (2,266) - 1,794 (649) “ -
Research Enterprises 707 14 - - 5 726 617
Lexington Investments N.V. 75 2) - 1) 72 95
Total financial fixed assets 12,657 2,207) (1,035) 2,034 3,156) 8,293 7,169
Short term investments
CapCorp Investments 120 (155) 54 (19) - -
Total investments 12,777 (2,362) (1,035) 2,088 (3,175) 8,293 7,169

*) Adjusted for distributions and impairment up to and including December 31, 2008
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CURRENT ASSETS

Accounts Receivable December 31,2008  December 31, 2007
Receivable from Passport Health Communication 182 17
(escrow)

Other 7 65
Total 189 82

SHAREHOLDERS' EQUITY
Changes in shareholders' equity during the year 2008 are as follows:

Share Paid in Revaluation Retained

Capital surplus reserve earnings
Balance as of January 1, 2008 351 456 3,178 11,032
Issue shares “A”
Dividend shares “A” 1,627)
Net unrealized depreciation 3,17%)
Net result for the period 1,671
Balance as ¢f December 31, 2008 351 456 - 11,076

The authorized share capital of the Fund as of December 31, 2008, consists of:

e 950,000 shares “A” of US$ 1 par value, of which 325,655 have been issued and fully paid in;

¢ 50,000 shares “B” of US$ 1 par value, of which 25,000 have been issued and fully paid in.
One vote may be cast for each share

LONG-TERM LIABILITIES
This item is a loan from Research Enterprises Inc., which is wholly owned by CapCorp,

received by Greenfield Investments N.V. The loan bears an interest of 4.6% per annum
and is repayable on December 31, 2009

CURRENT LIABILITIES

Accounts payable and accrued expenses December 31, 2008 December 31, 2007
Accrued expénses 72 46
Interest payable on loan from Research

Enterprises Inc. 82 72
Total , 154 118
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